Committee 1 of Commission I
Convened at 4:00 p.m,
July 4, 1944

Chairman:
The second meeting of Committee 1, Commission I

has come to order. This morning we ended by considering

Alternative C to Article 2. You remember, in that

Alternative number 4 consisted of certain verbal changes
-~ and there were certain explanations and that article was

referred to our Drafting Committee with materially the

changes suggested by the member of New Zealand. Now

- this afternoon we have to consider Alternatives A and B
to the same Section, Section 2, We will consider first
of all Alternative A of Section 2, The Alternative

reads:

(Alternative read)

You will notice that there are changes

propcs ed in this Alternative which are purely verbal.
Instead of "here™ you have this word "hereby", In the
Joint statement it was "in this way". They changed from
"in this way" to "thereby”. In the joint statement the
last clause has three more words which must be a primary
objective of economic policy. The alternative drops

those words "which must be™ and states: 'u & primary
objective of economic poliey"., In view of the fact Nt s
the changes Buggested in nmuwa-um
‘and, in fact, minor m,ﬁwﬁ pre—
| ’umun be referred.




Drafting Committee.

Now we will look at Alternative B, Section 2
again, Here the change 1s ovonylol- than in Alternative A.
This Alternative simply suggests the omission of this
wort "thereby" or "in this way". There is no other change.
So I will also suggest that Alternative B, Section 2 be
referred to the Drafting Committee. Is that agreeable to
you?

Delegate from

. Mr,Chairman, does that mean that these alterna-
tives are going to be referred back to the Committee after
the Drafting Committee modifies the three of them?
Chailrman:

The Drafting Committee may suggest a !oeuncillltil! V
or a new wording-~-that we cannot tell--but whatever the
conelusions the Drafting Committee arrive at will be .
to this Committee. Is it agreeable to you “ >

B, Section 2 be referred to the Dm

no objections. It is so ordered.
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Alternative A is very simple. I will read Alternative A,

(Alternative A read) :

This word "them" in the original draft 1s "members"-~-
&

a change in a single word, thus giving them time to correct g

maladjustments, etc. in their balance of payments or

international measures.

Alternative B, We will look at Alternative B,
(Alternative B read)
This Alternative differs from the Jolnt State-
¥ ment in that the Joint Statement starts by an additional
phrase "to give confidence to member countries by making

the Fund's resources available",
Do you wish to have a discussion on Alternative B?
Delegate from Australial
Mr.Chairman, may I suggest the adoption of B.
The language 1s that the Fund shall inspire the confidence
of member countries as well as the public; therefore 1 4

P 28R

mention confldence here looks very strang



Chairman:

Yes, Section 3.

Delegate from
I will agree with Dr. Kellhau in his comment

on the phrase "glving confidence™ and that was the reason

for the alternative suggested in "B". DBut there is another

alternative which I do not think makes any substantial

change in the meaning intended in the original draft but

may in mffsek fact glve some difference in meaning. The

original draft "thus giving them"-- that members--"tlme

to correct maladjustments in the balance of payments".
correcting

The alternative says " and to assist them in/maladjustments

in the balance of payments", There is just a possibility

that the original draft might be interpreted to mean that

1f members did not make adjustments then they would be

and

expected to resort to measures destructive to hdational or
That, of course, was not intended.
international proaperity./ We think it better to remove that

possible ambigulty by the alteration of the wording,

Delegate from the Unlted States:

Mr., Chairman it does seem as though these were
only verbal changes but I think they have some significance
and 1t may be worth the Committee's while to have me explain
them as best I can because they have a bearing on other
sections that come up later, The word "confidence" may not
have been very aptly chosen, but 1t had a very definite
intent which I am afraid};ooa not carry out, The ldea of
the word "confidence™ was to make 1t possible for countries

to make plans with assurance that if untold circumstances
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rt of assurance as k= the Central Bank
to lend with the understanding

making it possible for them

that should there be a temporary decline in the deposits ;

the members could resort to the Central Fund for assistance.
This 1s the same sort of thing in an international way.
A country can plan 1ts international financing and feel
that if 1t should fall short there 1s an international
organization to come to 1ts assistance, and that's what
1s intended., I think the other point brought out by the
representative of Australla 1s & little more important be-
cause while the words are very close in Alternative B as 0 I
tmpact (ot ) |
they were in Alternative A, they xmm too change the xmivkgmiky
of the sentence because they give the impression

that 1t is the Fund's business to marrm assist in the
correction of maladjustments, This Fund will not be equipped

to do this. This Fund's function is to make 1t possible to
delay the consequences of maladjustments and to give the

country an epportunity to take such measures as are neces~
sary to correct the maladjustments. This Fund will not be
large enough to correct any substantial maladjustments Lt 2
this war-torn world, and if you should start out vifh.tho

intention of having the Fund correct maladjustments the Fund

will not be able to live up to iss purpose,

EXIXIXMI Delegate fram Australia:
This should also be referred to the Draffing

Committee, but I would like to say that the first Pﬂlit- 
ab;nt "confidence™ might be made on perhaps iﬂlnihqxg“'(
0n the seeond point T still fesd Ahat atiilies

is also assisting them to correct e
alternative words sug, P,
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Chalrman:

Shall we refer this to the Drafting Commlttee

with the understanding that opinions expressed here shall

be taken into consideration by the Drafting Committee?

Is that agreeable to you?-- Agreed, I hear no ob jection,

It is so ordered. Now we consider Section 4. In Section 4

the Alternative A xmx -- really, as I can see, there 1s not

a single word of change--there is no alternative at all.

Tt was put there because the whole page was suggested as

one slternative, It was not because that alternative had

anything particular to suggest with regard to S8ection 4.

I think I am correct in that reading. If so, we will

drop Alternative A from our discussion, Then we have
Alternative B, D, and E. We have three drafts to consider,
T will read first Alternative B, (reads alternative).

Alternative D reads as follows: (reads alternative),

Alternative E reads: (reads alternative)/ E--4 and 5).

Discussion now open on these alternatives,

Delegate from Belglium:

Mr.Chairmen, I suggested the Alternative D,
but in view of Alternative E I would suggest that Alterna-
tive D should not be discussed here and I am willing to.

drop 1t and support E,.

Chairman: "
The original proposer of D is willing to drop
1t, so consider only Alternatives B and E.

Delegate from Norway:
As utqmuwf’t
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to promote exchange stability 1s the one which has been all
the time the center of discussion, and i think 1t would
be wise to let that purpose stand out by itself and direct
attention.To a great extzgijhizatter of policye~ that is
one thing-- and another thing 1is that what here 1s stressed
as point 5 is in a way a quite different thing because 1f
ie compdetely succeeded in promoting exchange stabllity
there would be no use in making the orderly alterations

in a member currency. That is the reason we propose to

drop that . May I also say that where in the new propcs ed

five the intention has been to bring the rule here in
conformity with the expression concerning alterations in

5 ways that I used in later articles articles of the Draft,

Delegate from Australia:

Australia proposed the smendment contained in

Alternative B because while we are entirely in sympathy

with it being an objective of the Fund to promote exchange
stability we think that exchange stability should be of

a certain kind. It should not be exchange stability pursued
for its own self. The danger that we see both in the original
draft and also in Alternative E is precisely that that Fund
may under this feel that it has a directive to alm ate-
8xchange stability irrespective of whether that 1s desirable
or not, Now, it 1s perfectly true that in a ‘htor portion

of the text provision is made for orderly changes in exchange
rates, but there seems to us to be some cofiflict in the
interpretation as to what 1s done later in the text and khmk

what is here made the purposes and policles of

one of
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that the fund should seek under those circumstances to
promote stability in the case of that particular country,

obviously
It would be/undesirable to try to tie down exchange rates

while the country was pursulng a domestic policy of inflation.
Such a policy would be undesirable but the harm that 1t
might do would be aggravated by any attempt to aim at
stabllity of exchange rates under those clircumstances. If
it 1s only a matter of the public attitude toward this
document than 1t seems to me that the point is met suffi-
ciently By Alternative D which was proposed for withdrawal,
And that alternative the proposal to promote exchange
stability, was put first in order in the section and that
may perhaps meet the point of view of those who fear the
possible public reception to any weakening of the references
to the exchange stabllity in this document, but we do feel

as
that promption of exchange stabllity in itself xx an objective

should not be one of the policies and purposes of this Fund,

Delegate from the United States.

It seems to me the statements of the Delegate
from Norway particularly that the alternative suggested
by him comes forward at this time because of other provisions
that appear in the Joint Statement of principle., It seems
to me that 1f there are to be changes in the latter language
that then the Committee might return to the purposes of
tho’fund. Certainly there is injected into this dlscussion
in the alternative that we amend the provilien c.!OOC‘!pII
by the content in the Joint Statement of rrln: o8, ‘
important matter that must be met and '."m!.‘g(;‘~“~“:
occasion. I trust that Mannw .
of those provuim m




o

-9‘

Delegate from Ecuadortv
' I wish to move that Article no. 4 remain as

Wi

1t 1s written in the project-- that is to permit éxchange

stability, etc. (reads 4). I make a motion that it remain

as it is without any changes.

Delegate from
I second the motion of the delegate from Ecuador

because the amendment of the words "promote and secure
stability". It would be easier,for the Bank should not

secute exchange stabllity. For this reason I second the

motion,

Chairman:
What 1s your pleasure? Shall we proceed to

vote, or shall we report the opinion here to the Commission?

Delegate from i

I should prefer to vote on this matter. I

think this 1s a matter of purpose and I think that unless
you hear ﬁhe opinion of everyone present here the only

way to get a good idea of the prevailing opinion is to vote.
.I think this is a matter to which we must attach‘the highest

importance,

Reporting Delegate:
I think we must consider Article 4 of the Joint

Statement. In this Article 4 all clauses with regard to

the stability of exchange or the possibility of changing the

rates are stated, I think that it would be wise for mﬁg
Gommittee in agreement with the proposals of the member of
the United States to walt and see how this article
definitely formulated, If in this article ‘ﬂ ‘
will be passed providing for rate of e o

of the
come back to cxxrktske and in




is to promote and secure

to compromise in this scope

principle purpose of the Fund
stability. If we shall agree
something which will indicate that the Fund will facilitate
changes which will prevent the countries to have recourse
to avoid competitive discriminations then I think we must
come back to this. I should like then to propose we accept

the postponement of Alternative D. (reads Alternative D).

I prefer this to E, because in paragraph E we give the
impression we consider both the establishing of the
promotion of the exchange stability and changes as the

of the Fund
main objects/,while the maln object 1s the stability of the

countries, so I should like to come back to proposal D and

not E.
Delegate from Brazil:
Mr.Chairman I beg to second the susgestion made
by the Reporting Delegate because the spirit in which
Article 4 or Chapter 4 is drawn up 1is the spirit of promoting

stability, and only consider changes in special cases, 80

the whole idea in paragraph 4 which is intimately connected
with what we are now discussing seems to be the promotion of
stability as the governing principle, However, as the
American Delegation pointed out, perhaps we might consider
this point now of the preamble after having considered the
question of par values of membef countries to see whether the

Committee will approve the general principles laid down in

A

Chapter 4 1s that of promoting stability. Generally speaking
amon
the Brazilians had rather ravored/afl the amendments that
;
which has been withdrawn by the Belgium Delegation which seems

St

to be among the members who wanted 1t more in aooorlu&.&‘!i

the spirit of the Fund, But the suggestion made by
Reporting Delegate to postpone any change in . s
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Delegate from United Kingdoms:

I should like to support what has been said here. I

hope very much that we shall not proceed at this juncture

to put this matter to a vote. It seems to me, MNre.

Chairman, that it would be highly undesirable if at thils
stage we would proceed to vote on matters which to some

members at any rate seem to engulf fundamental points of

principle. By all means let us proceed. Let us not linger

on unimportant points - there are other points. But where

these points are involved surely for us to be taking sides be~
fore we have a preliminary run through would be a mistake. I there-
fore support what has been said by the delegate of the United

States and the other speakers who spoke in that sense.

Delegate from France: :
:

I wish to support the preceding speakers. I think it

is premature to vote at the present time on a matter of

principle.

The Chairman:

I think we have devoted enough time to the discussion
"We had a variety of opinions discussed.

of this section./ We have one very important point which we

shall bear in mind. Thls principle affects the nature of the
what are :

‘whole fund and wars we/to adopt here should be harmonious with

the total which we will build so if it should be
agreeable to the committee here I would suggest that we
temporarily ask the drafting committee to take this section in
hand with due consideration of opinlons expressed here m !m
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Delegate from Norway:

It was necessary for us to bring this question up at
this time before this committee because as far as I remember
the problem which/i;volves xakakm realities should be treated
by another committes.

Chairman:

Do I here any objection to my suggestion? If not, so}
ordered. Now we shall proceed to consider section 5. Sectibn
5 1s only alternative A. The Alternative reads: (Alternative
read.) The change is in the first part of the section, the
second part reﬁaining the same. In the first‘part we
substitute - the alternative substitutes this phrase "multi-
lateral system of payments" instead of "multilateral payment
facilities." Then the second part on current transactions of
member countries there is a wordx in respect to current and
so forth. What is your pleasure with regard to Alternative A,
section 5%

Delegate from Great Britain:

Might we agree to accept that Mr. Chairman?
Chalrman: .

It seems to be a happy improvement on the wording. Shall

we adopt Alternative A, section 5. Is it Qgreeablo to all?

I hear no objection, so ordered. Alternative A, aeotion 5 ‘u
adopteds Now we proceed to section 6. Section 6 has two %
alternatives -XAlternative A X (Reads alternative A).

is no change, but Alternative B (reads Alternative

word "

-

countries" instead of"members
rd to the Alternative
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Delegate from Australia:
This amendment is also put forward by Australia.

It seemed
to us that the statement of purposes and policies of the Fund as se
out in six gave to the Fund altogether too wide a discretion. :

It must be remembered that the Fund has the power to refuse

member countries access to their purposes if mmk sny member 1s

not complying with the policles and purposes of the fund. In
addition to that the Fund must take in account the purposes

and policies of the Fund. Six says quite bluntly (reads)
disequilibrium

One way of doing that would be in the case of any Riffizmikkas
to lessen the degree of equilibrium farxaxxsumix of balance
of payments. For a country to follow a rigid policy of
deflation such as wage cutting and other policies of deflation
which have to be met in such circumstances. Now we doubt if
in the present state of knowledge on monetary methods whether
this 1s an amendment which should be adopted. We think there
are other ways of correcting disequilibria of that kind and
those other ways are preferable. Our proposal is intended to
restrict the discretion of the Fund to the prineciples which
were set out under one to five and to eliminate what seems to
us a possible objectionable method of correction.
Chalrmen:

Any further discussion?

Delegate from United States: 9

=

Mr. Chairmen, 1f there are no i objections as far as m b
delegates from the United States are concerned we mn
means the same thing with the lwhﬁ: b




chairmnna
No the suggestion is only to insert that clause in l..tiﬂl

6.
Delegate from MmxXmmx

Then the remainder will not be in accordance with the
purposes?
Chairman:

That of course 1is not iIntended.

Delegate from:

Mr. chairman what occurs to me is whether it is really
necessary to tell that "4n accordance with the above purposes"
Delegate from Mexico:

Kaxfasixkhakxkxaxphraxe The change of alternatives 1s
contradictory with another phrase in article 3 which says to
give time to correct maladjustments since it is the purpose of the
Fund to provide 2+ Ziceredit but what the Fund can do is to
maintain this equilibrium without having to take xkmmmgx restrictive
measures and we feel that the wording of that phrase of this
article is unfortunate and we should like to propose that it
be referred to the drafting committee.

Chairman:

I wonder if you all got the point of the suggestion made
by the member from Mexico., He finds that the phrase™to Smzmxha
shorten the period " That might be contradiectory to th
we sald above giving the members time to correct

find out whether the words are oontrunetny -d I

& better expression.
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Dr. Goldenwelser:
I shall attempt to answer it. I thigk the idea of this

nootien is that it would shorten the period by rellieving the
country temporarily from the pressure of 1its exchange while

it 1s undertaking adjustments and therefore make it easler

for them to bring about the adjustment and bring them about in

a shorter time, The help extended to the members rather than
shorten the equilibrium because we seem to be expanding the

fund beyond its real scope xm if the idea 1s to actually shorten
the equilibrium. I thought the Fund's scope was to lend

help to the members who are in need of such help, but not

in holding adjustment of its equilibrium.

Chairman:

I thank you Dr. Goldenweliser, I understand how by so
doing it would help the country while it affects its own jIE
equilibrium. Whlle the country itself is adjusting its own
position to lessen ==--==--- -= o, 80 the Fund itself will not
shorten. The fund will lessen the affect of theeguilibrium
while it 1s affecting its readjustment.

‘Dr. Goldenweliser:

Mr. Chairman, may I say that the intention of the language
is not to indicate that the Fund in itself will do anything to
bring about corrections in maladjustment merely because it will
relieve the country of the exchange pressure during the period
but in view of the fact that the language 1s subject to mis-
understanding I think it would be best to refer it to the =
drafting committes which will have heard the
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the Fund's possibllities with member countries. The other
opinion is that everything tho Fund does must be in loeorlﬁah‘
with the principles. There is nothing the Fund can do without o

being in accordance with the Fund's principles. The seoqnd F

part,"to shorten the period", the language is not clear. It 1s

subject to misunderstanding. Therefore it seem to me to be
proper to leave this matter to our drafting committee., Let them wor
on this section and bring to us something better, clearer - then
we will spend time to consider this. Any objection? I here no
objections, so ordered. Now we have to consider certain matters
that w;s added to the original Joint Statement. We have alterna-
tive F which is an addition. It 1is intended to be a new

section of this article - alternative F. (reads). Discussion

is open on Alternative F,

Delegate from Brazil:

Mr. Chairman this was the suggestion madeing the

Brazilian delegation. The idea was to indicate the advisability
of establishing connection between the actions of the Fund and
those of the Bank. It is somewhat connected with the point I
had the opportunity to raise this morning in respect of a dis-
cussion of an amendment suggested by the Indian delegate. It

is not we think the purpose of the Fund to deal with the -
investments. It seems to me, and as far as we have undcr;%OOC i |
1t, the general principle is that the Fund will deal with she
or even perhaps at the nont medium-term credit but ID‘-\W
will be dealt with by b Bank. The two policies, !
it seems to us either oormutt‘ X or tn M |

bﬂu-. the bumé of p.,..,,“ of a e sit s
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investments to that country in order to give them the means of
re-establishing the balance of payment. It seems to us that
this should be inscribed as one of the purposes of the Fund
to establish a connection with the bank purposes. That was the
1dea of this amendment.
Chairman: .

Any further discussion?
Delegate from Poland:

The statement made by the Chairman of the delegation of
Brazil - I think that we all understand very well to correct
maladjustments in the balance of payments of many countrjes some
other means are necessary as we have found - as they are in their
own resources. So we see here that also we should consider the
proposal of the Bank of Reconstruction and Development and it
should be very advisable to put into the status of the g:gg
the proposal of the delegate from Erazil whichigzinta to the
necessity of collaboration of these two international instituticns.
Dr. Goldenweiser:

"hen

Wnti you read Alternative F it seems on the face of it‘ to
be Innocent and in general it 1s clear that the functioning of
this fund would have to be correlated with the functioning of
other international machinery but we have no real assurance
at this stage that both the Fund and the Bank machinery would

be established and it seems somewhat outside the scope of m
purposes of the Fund to indicate that 1t is one of its pur
to oooporatc with something else which may or may not '
is a proposal which will come up in dnd:g
between the Fund and other international a

~ that 1t would be very mich better te
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" Any further dlscussiont

Delegate from Brazil:
of oourae’tha proposal made of establishing correlations

between two institutions presupposes the existence of both.
If one of them does not materialize of course there 1s no
possibility of establishing relation between twc things one
of which does not exist. I quite agree that in view of Dr.
Goldenweiser's announcing to us that there will be certain
proposals in connection with'%his subject to be further dis-
cussed, that the matter should be postponed until such time
as the other proposal in connection with it could be taken
up by the committee. ;

Chairman:
The member proposing this alternative agrees to the post-

ponement of this alternative until we consider the proposal

of other intermational agencles #= so the consideration of

*

Alternative F is postponed.

s
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' to the oomtrtu concerned ud :
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Delegate from India: This proposal found’place in earlier
drafts of the scheme of international monetary plan and it
was a feature to which the upmost importante was attached by
certain countries. That feature has now been omitted from

the Joint Statement and as far as I am aware there has been

no explicit indication of the reasons for omitting it. I

have no doubts that those reasons were important. At the same
time it is impossible to exaggerate the importance which is
attached to this problem by the countries directly affected.
Indeed it may be said that it is difficult to conceive how

& monetary plan for post war international relations can be
drawn up without any attention whatever being paid to this

extremely large and urgent problem. We recognize that the

problem may have attained such dimensions that it would not

be susceptible of complete handling through the medium of an
international monetaryvplan of this kind. At the same time
it is difficult to accept a complete exclusion from the scope
of the plan‘of any provision whatever for facilitating the
treatment of this problem. It is conceivable that arrange-
ments may be made - arrangements of a bilateral nature which
would impinge on the operations of the fund end it may be urged
that the Fund should include provisions which would recognizo
arrangements of that kind and enable some advantage to be

taken of the existence of the Fund h:zl:ﬁ; participants in such ‘ ‘
arrangements. I do not think, ur. Chairman, that the lﬁbj.ﬂ& o
could be complotoly disposed of in the course of d:.amstm

oomitteo as it 1s a matter of great mbamuﬂ




Delegate from Egypt:
The Egyptien delegation has presented an amendment

similar to the one presented by the Indian delegation but

it was not presented in good time. It reads as follows:
(Proposal read)

It 1s similar to the Indian proposal but it is more acceptab®

because the term "multilateral" would permit the countries

concerned to deal in foreign currencies, and it seems to

me that it is more acceptable. A similar resolution was
held

adopted by the monetary conference/in Cairo last April and
was supported by the Indian deleggtion.

Chairman:

I am informed that the amendment of the Egyptian

delegation is being printed and will be circulated among

members of the Committee as soon as printed. Any further

discussion to Alternative G?
Dr. Goldenweiser:

Mr. Chalrman, I am afrald I am taking too much of the
Committee's time but it behooves me to some extent to
explain the origin of the various proposal and of the changes.
In the first place I should like to say that I agree that
the matter i1s so fundamentally important that it is not
likely to be disposed of in the brief session of this Com-
mitteevtoday. The delegate from Egypt referred to the
fact that in an earlier draft published last year there
was some reference about it. T am not at this moment in
position to say why it was included in the draft but I
in a position to say why 1t was excluded n‘c.-. thp 11
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post war world would have as much a load to carry as any

human institution would be expected to carry and if that
new experimental machinery which we hope to fashion here

were to be loaded with the duty of helping to pay off

previously accumulated indebtedness it would certainly have
a much less prospect of success and survival., As Sir xXxXxxXx
indicated, the amounts involved are so great that they far

exceed the entire operation of the Fund. The Fund could

Inrzadx
only meke very small #nroots on that problem and might very

easily in the process be robbed of its ability to serve
those purposes. Pre-war indebtedness and indebtedness

during the war present problems which need entirely different

treatment of adjustment of arrangement and not a question

of current exchanges which arise out of current rate which
is the purpose of this Fund. I join with Sir xxxx , the
gentleman from India, that with the voicing of two views
on 1t, it would best to have this section remain unacted
upon even tentatively because it would be best to consider
whether or not it would fit into such plan as will evolve
out of the other section of the Fund and particularly out
of the work of Committee 2 which it has with operations of
the Fund.

Delegate from Norway: '

I think that this rather serious stage by Dr. Golden- f 
welser made a certain impression on us all, There will n@t;?
be anyone of us who wish to add too heavy & burden ke,thgtt‘
Fund. But when the idea originally had 1tt»ag13;gi,
certain rererencos in this draft to all - ok

and to war indebtedness it ‘Il_haaﬂnﬂiw
are found when thn Phld? ,
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time would be agreeable to the Fund end to the countries

involved. Now, I think it might be a way out of this
dilemna to refer this question to Commission 3 which has

o do with recommendations because that might be a resolution
concerning this question taken by the conference without

it being necessary to include it in this chapter and there

i1s one reason more for this - when we now formulate

the policies and purposes of the Fund we give a fundamental
law which may be in effect for hundreds of years while these
blocked balences and normal war indebtedness I hope will not
be with us too long. I gill thirefore suggest that this

ommiss
question be referred to Committee 3 for the recommendation

that this be considered in a most serious way.

(:> Chairman:
In connection with the suggestion by the member from

Norway I would 1ike to call attention to the fact that

Committee 1 is a constituent part of Commission 1., The
proper procedure would be to report to Commission 1 with the ;'”Lu 1
suggestion that this section might be referred to Commission “
No. 3. Whether Commission 1 will be willing nor not to
refer this matter to Commission 3 is up to Commission No. 1. |
l. That 1s a matter of procedure. The main suggestion is that
this Alternative @ might be referred to Commission No. 3,
Delegate from France:

'Mr.'Chairman, it {a my/impression that anf suggestion
mentioned to facilitate the settlement of abnormal indebted-
ness, whether arising out of the war or other mpoau, in |
not the purpose of tho Fund. The M is uim"

F
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d m affected by the

;f/
to be proposed to Commission No. 1 to refer it to another
organizaetion. :

Delegate from the United Kingdom:

Perhaps I should say one or two words making clear

the United Kingdom's position. We agree with the view

which was taken by the delegate from India 1in his very
temperate remarks that this is a most importent problem.

We are anxious to find a solution to this problem but we

are not able to agree with you that this is a problem which
it would be right to refer to the Fund. We agree with the
admireble remerks made by Dr. Goldenweiser that it would be
an unfortunate thing xkxk if the Fund which is created to
facilitate current business were to start on its career
weterlogged with the stupendous heritage of the past. We
believe thet this is a problem which can best be settled by
@iscussions between creditors and debtors and for that reason
we should not ourselves be ready to support its reference .
to any part of this Conference.

Delegate from Brzzilz

If we do take into account the present purposes of

this Fund and the Fund is largely based upon facilities
for payment between countries for goods will it not be

Inevitable that countries meet the war commitments would 2y

have to lean further on the Fund and use the Fund more,

so 1t 1s inevitably tied up with war debts althou¢h t_;,

in accord with Dr. Goldenweiser that we might j i

the goods work that could be- done in this fi

another purpose - yet it is inoﬂ.tablp"
war indobtoanls 1111 h;vu ull th




to the Fund to include the load of war.

Chairman:
Is there any further discussion? In view of the

opinions expressed at this point it seems to me to be
proper to suggest that this Committee refer this matter to
Cormission 1 without any suggestion as to 1ts future

dealings. Will that be acceptable to you all?
Delegate from Guateihala:
It is my belief that it would be necessary to thke

the matter of this important question in some of the

commissions of the Conference and it seems to that if this
Conmittee only referred Xk to its own Commlission the matter |

; probably
without any comment it xmmpmriy would not be treated fairly,

As very well stated by Dr. Goldenweiser and the other

gentleman who has spoken before me the war indebtedness is a

problem really connected with the matter we are dealing
too but it is entirely agreed it seems to me that inclusion
of this matter in the purposes of the Fund will really be a

danger for the correct functioning of the Funde.For this

reason it seems to be kkm advisasble that the Bzmmikkmmx
D Conference will deal with the matter but entirely outside
of the Fund and perhaps in this connection it would be
advisable that the Committee refer to the Commission as Ir.;
Chairmen suggested, but suggesting at the time that this
question be turned to Commission No. 3 which is supposed
take into oonsideration all the other financial nantur:u~-




7 7r) -]

T want to announce - This morning you remember it was moved

and passed thet we have a drafting committee. I apoint -

T ask the following delegations to furnish members for the
drafting committee - Australis, Brazll, Czechoslovakia,
United Kingdom and the United States of America. The
reporting member and the secretary have the right to appear #
with other members of the Committee. Any delegation whose ?_. _',
proposel is referred to the drafting committee may send e
somebody to appear before the Committee to explein its

K, proposal. This Committee will meet tonight at 9 o'clock
in Room A and the member from the United States will be the
chairmen of the Commlittee. I wish also to call attention
to this fact, that we have almost finished article 1 and the
six sections but will you please notice Alternative A -
there 1s a slight modification in language. The purposes
of the International Monetary Fund are,(etc. as read).
"Phe Fund shall be guided in all its decisions by the

purposes set forth above." Now if the committee has no

objection I will ask the drafting committee to consider
this sentence.
Delegate from India:

. I understand the drafting committee is considering

Alternative C on page lb. Is India delegation to send

one
mmrE representative?

The Chairman:
I have already discussed thisw-yes.

Ad journed.




