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‘objection, the minutes of the

COMMITTEE 3 of COMMISSION I - HEMICYCLE ROOM
10:00 A.M. July 4, 1944

Dr. White: The meeting will please come to order.
This is the first meeting of Committee 3, Commission I.

I should like to introduce to you your Permanent
Chairman, Dr. de Souza Costa, of Brazil.

The Chairmen: I thank Dr. White for his kind
words. I have the pleasure to introduce to you the
Reporter of this Cormittee, Dr. Hexner from Czecho~-
slovakia.

(Applause)

T have the pleasure to introduce to you the
/L,J . " ‘f,.,.'i':
Secretary, Pr. Malcolm Bryan,,Vice President, Federal
Reserve Bank of Atlanta.
(Applause)

And the Assistant Secretary, Dr. J. H. Bitterman,
United States Treasury.

(Applause) :

Now I call upon the Secretary to make the Sl
announcements,

Fry :

Pf. Bryan: Chairmen and Gentlemen: The temporary
office of the Secretariet is in the Mt. Washington
Hotel, Room 162. I say temporary. We may hﬁva to
shift that later today but if so we will post & notice
as to the location of the permanent office of the
Secretariat., .

As the Secretarist understands, unles:
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and members of the press, persons not delegates,

advisers, observers or members of the Secretariat

will retire.

The minutes will not be verbatim unless desired
on a specific point, and notification given.

Each delegation 1s requested to list the names
of their representatives and give them to the Committee's
Secretariat and to send an officlal copy to the Secretary

General of the Conference, Dr. Kelchner,

Speakers are requested to announce their names and
@ ' countries. Members wishing to propose amendments or
\ additions to the draft are requested to submit them in
writing as alternatives to be considered with the

original or with other alternatives, TheSecretariat of

the Committee will gladly assist in the drafting of

proposals, if so requested,

A supply of extra documents will be avallable here

on this table for the members of the Committee and others

'. attending. We have also avallable extrs coples of the

Comnittee assignments for those who do not now have them
and desire copies,

Initiating the discussion of the
matter contained in the agenda, I call upon the Seeretar
to read the first point about the Board of Go"rnéi‘&‘h

Dr. Bryan: ®The Joint statonnnt rc.d; a '“*hé
I am reading from page 24 .

(Material read to be !
That completes the
The ch

airntnt n;ga A;
. Bl’y‘lnl By
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The Chairman: Now, the first point of our agenda
1s Alternative A, and so the discussion 1s open. And

if any delegate may wish to make any comment on the

record I may recognize him.

Mr. Machado (Cuba): I would like to ask as a matter
of information -- the matter covered by our commlittee 1s
organization and management -- 1f the question of when
shall the Fund be considered organized is the scope of
this Committee or goes under any other committee? In
other words, when shall the Fund be considered as
organized? Assuming that there are a number of nations

that are declded to go into the Fund, some number of

nations would be required to consider the Fund as organized.

I am purely raising the question for my information whether

that 1s the object of this committee or not.

Mr. Luxford (United States): Mr., Chairman, I think
that if I read the agenda that was furnished to us this
morning that about the question of setting up the Fund,
which I believe 1s what you meant by "organization" --

Mr. Machado: Exactly,

Mr. Luxford: (Continuing) -- is under Committee 4,
"Form and Status of the Fund," 1t being contemplated
that the word "organization! as I understand it, relating
to this committee was in the same sense 4s management -
What kind of an organization will run the Fund -- tlt.il
than in the sense of the creation of the Mrm~

Volce: AsI understood the 8 amix"
from Cuba, what he really nmuivn
going concern nde;n.u{ »n« '




that correct?
Mr. Machado: Correct .

Mr. Chairman, I think the answer to
st be

Mr. Luxford:

that 1s that that is one of the gquestions that mu

discussed by Committee 4. T think I could answer the

question for the gentleman -- that 1s, just as I see

the text here, 1t 1s contemplated that some 60 percent

1es when you calculate it on the basis of
But I

of the countr

quotas must agree before the Fund would start.
believe that is one of the subjects that will be
discussed more fully and developed in Committee 4 and

@ that this committee, as I conceive it, would be,accepting
the fact that the Fund had been set up, How would you
run 1t? | '

Mr. Blowers (Ethiopia): I imagine that the form

our discussion is going to take here 1s that we will
decide whether we want the paragraph 7 or not, paragraph
1 of section 7 of the original Joint Statement, to stand
or whether we want to make ameﬁdments to the alternatives

ﬁ" as proposed. Is that the way we afe going to approach

g these subjects under discussion?
Dr. Hexner: I suppose in order to introduce this
discussion we have to break 1t down into one or t'o

principles, this Article VII, 1. Amd there are ﬁ'o !IdUI

principles involved, obviously. The first is Ihnthl! s

bOd’ of the Mdt
B WA e LS

The se

DECLAS: “3 1)

Aiibnate. A& S B i .
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at all to a smaller organ called the executive
of powers could be absolute --

ted, whether

powers
body; whether the delegation
that means whether all powers could be delega
no powers could be delegated, whether the delegation of
powers should be expressed as expressed here in this
Alternative A; whether general delegation accepts certaln
points, 1 to 7, or whether the opposite procedure should be
accepted to delegate certaln powers. What 1isn't delegated
is prohibited to do for the executive body. It means to
accept the enumerated' powers as we have it in the United
States between the Federal Government and the Constitution.
I suppose these two points are the two principles
involved in this Article VII, 1.
Mr. Luxford: I feel, in answer to Mr. Blowers'
inquiry regarding procedure and whether we would assume
that the Joint Statement provision, which 1is about four
lines, should be adopted into the final document or whether
one of the alternatives should be adopted, that we should
keep in mind that the Joint Statement was merely a statement
of principles., It did not in any sense attempt to spell
out the machinery for achieving that principle,
I think that Alternative A 1s an attempt to implement

that principle to carry its purposes out in a manner
R

that might be inserted into the final agreement. So
thaty mm you will have specified in this final ammt v
the machinery by which the Fund will operato. |

not believe that it would be adequate te uwff% i

;‘-z.
a principle in the final agreemnt, umi W
¥ i X
at some agreement on tho prooiso ;

LR atss ~ 1.»&
employed in oarrying ent m‘ agree
T ArGieisl we n :

‘and reach the se




: t
Sir Wilfred Eady (United Kingdom): I don't wan

ot
to appear to challenge your ruling, but should we n

rti
have a discussion on Alternative A? I think the Repo ng

Delegate put the two questions that are involved very
clearly. In the first part, paragraph (a) of Alternative
A, we have the suggestion of the method of electing the
Board of Governors, the duration of their appointment

at the pleasure of their governments, the conception of
analternative who has no voting rights except in the
absence of his governor,.and the provision that the

Board from among its members shall select its own chairman.

Now, if I may say so, those seem to be sensible

machinery principles. But, of course, they do contain

certain questions which 1t might be convenient to take
now. They are not difficult questions. I think it 1s

clear that each member country isk entitled to, and indeed
mist, appoint 1ts representative onto the Board of Governors
end i1t must be free to choose whom 1t wants by what manner

1t wants, which is the first point.

The second point, of course, begins.to raise a question.

I don't think, myself, it is unreasonable but it is a
question whether the governors shall serve for five years,
subject of course to their government which has appointed
them being satisfied with their general conduct and that
they may be reappointed. That contains the 1dea that there
i1s some continuity of personal knowledge, subject to your
satlsfying the government, but that this continuity 1s
restricted to five years., That
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' ate
success and wisdom of the machinery that we here cre

that the working of the Fund will depend and, therefore,

even at the risk of underlining some of these things

T think they ought to be considered. I am not suggest~-

ing they need be debated 1f we are in general agreement,
but I think we must not overlook what we are doinge.
Now, B raises a set of different principles. Are we
to contemplate that the day-to-day business of the Fund
shall be conducted by executive dlrectors, a small number,

not all the member countries, but a smaller number to whom

the member countries entrust these wide and important

tasks. It is difficult to conceive of any other

practicable arrangement, seeing the highly technical,

highly urgent matters that may come up for decision.

But, as I understand the intention of Alternative A, it is
felt that while the executive directors can only derive theilr

specific powers from the general assembly, the Board of

Governors represents all the member countries and, while
they must have such powers as are required to be delegated
so that the business of the Fund can be convened, if they
can do it, there are certain things where the Fund stands
in a different relationship to the member countries who
elect the governors where the Judgment of the whole of
the member countries or by the appropriste voting procedure
should be required before action is taken. Now, B contains
& question of principle and a question of detail. The
question of principle is whether it is right and, indeed,
necessary that a large body of governors to start with,
perhaps 50 or 55 in the ond, shall attempt to do the =
business of the Fund by an assembly or allll
18 X personally have no doubt tut m
must delegate if it wants th.
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think that there will be muchlesitation in accepting

that principle but I think, if I may suggest the probglem,
we should look very briefly in detail on each of these
seven of non-delegable powers and see whether we are

satisfied that it is right that these shall not be

delegated. I venture to suggest that, although this

looks very straightforward and very sensible and, therefore,
has not obtained much criticlsm, we are doing something

rather important. So,without any wish to stop your

ruling that we proceed to the next item, I do suggest
that the representatives might have a minute or two more

to raise questions on(4)and(B)on page 24,
Mr. Luxford: I think we would like to join with the

gentleman of the United Kingdom in emphasizing the importance

of section 1, including paragraph (a) and (b) thereunder.

To 1llustrate: Item (b) "The Board of Governors may delegate
to the executive directors sauthority to exercise any of

the powers of the Board itself."™ And then 1t lists the
powers. I think it might be worthwhile to examine the
specific powers that are regarded under this document as

not being desirable to delegate to an executive committee

or some smaller operating group. The first of those is
determining what new mémbers may be admitted and the
conditions of their admission. As T understand tht;‘docqnn&t*
1t is @ontemplated that the admlssion of a new member il
the Fund 1s one of the broad problems which all of ‘
members have an interest in and that O!l;!mpggug¢
participate in the decision as to ‘
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that they have been fully defeated, unconditionally
surrendered, and there 1s then the gquestlon of whether
they should be brought back into the fold of civilized
countries, but by all means that should be a question
on which all of the countries should vote and all of the
countries should have a voice in deciding whether, A, to
invite them back into the fold and, B, the terms upon
which they will be invited back into the fold.

Turning, then, to the second provision under (b),

the provision is that only the Eoard of Governors

should decide whether there should be a revision in the
quotas under the Fund. Agaln, keep in mind that one

of the principal considerations on the part of every
country is the question of what is its quota since it

declides first the accession of a country to the Fund and,

secondly, its voting power. Therefore, that is oneof !

the considerations which only the Board of Govem ors

should decide. That is a question which no subcommittee
should decide, whether a country's quota is going to be
changed, whether its voting power is going to be changed,
but every country around a table should have a full voice
In what happens to its quota. Accordingly,under this
provision, the ma jor body, the Board of Govemors, must
make those decisions and cannot delegate it to an operating
bedy.

Turning, then, to 3 under (b) ,"Approving an agreed,
uniform change in the par value of the currencles of t‘ﬁ
member countries," again you are rnsing at this poi
one of the fundamental decis’ons of the ﬁm Fond
going to change the tol( m of @
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4, "Requiringé member to withdraw." I think that
there would be little doubt but what on a momentous
1ssue of thst character, compelling some member to leave
the Fund, in a sense to step out of the fold of the vhmie
organization, 1s not just an economic problem but also
a political question and, being so, it is a question
which should only be decided when all of the countries
are present and giving the country a full opportunity
to be heard by all on whether or not its condugt has been

such as to warrant the Fund in ousting it.

Iteﬁ 5. "Deciding appeals against interpretation
of the agreement by the executive directors given on
application by a member country."
As I understand that provision,ith® onlymeans

that, assuming that it may be necessary in the operation
of the Fund for the operating group, the executive
directors, toc make day-to-day decisions on what are the
meanings of the provisions of this Fund in their relation-
ship to countries, nevertheless if a country feels that
the operating group's decision 1s wrong that it will have
a right to ralse that question when all of the cowntries
are present 1n plenary session and there discuss whether
the decision of the executive committee was correct.

When I say "executive committee" I am referring to the Ilhﬁ'n:
ing group, to the executive directors as distinet from
the over-all body. g o

No. 6. "Making agreements to cooperate with ot}

international organizations." Again, you are r
Into one of the political or major policy de
the Funds Should they enter into certain
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with some other international body? And I think we
would all feel that that 1s something that every

country should have a volce in and not be decided by

any small group.
Finally,"the decision to liquidate the Fund."

That really means whether or not the Fund should ceaseé

t takes all countries to vote

nis Fund the meaning

to operate and just as i

and decide whether you should create t

of this provision is that all countries shall be present

by their own representatives in any decision to close

down the Fund.
Mf. Brigden (Australias): Wr. Chairman, it oc curs

to me that we can only make a provisional recommendation
on this proposal until we know more about the operations
of the Fund. For example, 1t may become part of the
system to aspend a country from the facilities of the
Fund, from the use of 1ts reso?rces or for other

purposes, and therefore we would under this text be

glving power to delegate to the executive committee

that right of suspension -- with which I do not disagree.
I think it may be a necessary function of the Board.
Nevertheless, I think we shall need to come back %o

these principles when we know more about the operation

of the Fund ;a recommended by the Commission or by
Committee 2. Meanwhile, this appears to be a very good
starting point, although I am not clear what Item 5 or
why Item 5 is necessary at all.Can you, in fact, appeal
against the declisions of the executive m :




appeal to themselves.

a TR -

the decision was that the operating group should not
be final, that there should be & right of appeal to
the Board of Governors. That 1s all that was contem-
plated by S.

Does that answer your question?

Mr., Brigden: It seems & 1ittlehwkward to say that
the Board of delegates may nobt delegate the right of

Mp. Tuxford: That's right, and they do not delegate

right of
the/appeal to anyone else. It is not just the executive

comnittee; they cannot delegate the right of appeal to

anyone elses

Mpr. Hexners I should 1ike to indlicate one or two

1ssues. The first idea which 1 semphasized by Sir Wilfmd

Bady 1s the problem whether we should delegate members

for five years and to the Board ofGovernors. However,

there is no doubt that everybody could be recalled by

his government whenever the govermment wanted to recall

him. There may be an issue 1if he by any chance elected

to the executive commlttee representing several countries

how this 1s going to operate. Bub there is no doubt that

the Board of Governors is going to consist of gentlemen,

or ladlies, who may be recalled whenever the governments

want to recall them. The five-year period means that they

have to be reappointed after five years. Otherwise, there

18 no significance in the five years.
Now, the second point is that the Board of ¢

obviously has all the rights which are m m 3,
which are not delegated to other bodles.
like the British Government -- 1t means rigr



not given to any other body. The problem whether any
single governor not sitting in gesslion has any right

of interpolation or a right to ask questiocns in the mean-
time is not solved. I suppose it 1s going to De solved
in other regulations. The problem whether one-quarter of

the votes should be necessary to call the Board meeting

1s something touching on the rights of smaller ountries
and perhaps they may discuss 1t or put 1t under discussion. -

Mr . Blanchette (Canada): I think that all of us &ﬁ-’{}”i
will agree that from the comments we have just heard : ad
this section is one of the very important ones which

will be used in the management of the administration of

this act. If I may be permitted to make a suggestlion in
78 order that we may proceed with order, waild 1t not be

advisable, Nr. Chairman, to go from section to section | 'y

and from subsection to subsection in our discussions;

in other words, it might bg for example, subsection of

VII (a), and then another member will refer to subsection E
(a) of 1... I feel 1t would be orderly procedure if we - i
could take one section and then each individual subsection :
afterwards for comment and consideration.

5 Mr. Machados I second the suggestion made by the
Delegate from Canads. I understand it is more or less
the consensus of opinion that we should try to goas far
as we can on Alternative A as a working medium to

} nco'cmplilh whet the Joint Statement intended to imply.
if If we adopt thoﬁproudt_m » I would like at the right time
to bring in discussion of Alternative B.
- The Chairman: Do I hear objection?
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(An affirmative vote was taken.ﬂ)

The Chairmens Accordingly, the proposal has

been approved.

I think we may initiate the discussion of sub-

section 1, (a)e

Mr. Monteros (Mexico): It appears clear that the

main question to be discussed 1is whether one-quarter of
meeting o

the member couléiries should be required to call a

only filve countries

whether as XX Alternative B suggests

could call a meeting of the Boarde.

We have no ob jection. If Alternative

el gir Wilfred:
ime -~ and X haven't

|
’ B is going to be taken at the same t

! : heard you say it.
wanted to see whether we were

Mpr. Monteros: I Jjust

discussing (a) under gsection 1. Therefore, there appears

to be an alternative (b)e

Mr. Machado: It refers to s ction (c)

Mr. Monteros: I beg your pardon.

As we have no remarks %o the (a)

The Chairman:

gection first, I think we may pass to the (b) section.

Mr. Machado: Mr. Chairman. I don't want to control

sembly but the word "gcministration®

the attention of the as

the
in/Bnglish language has & broader meaning than the word

"gdminispration" in the Spanish language, particulary from
a lggal point of view, and I was wonder ing if the word
i » ' might be brosdened so that it conveys exactly what I presum 5
1t intends. In other words, the Boa rd of Govemors would

o . of the Fund. 8s
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may I suggest in the final draft of thils proposal

and recommend to the drafting committee that the proper
word be used so that the thought be conveyed that all
the powers of the Fund shall be vested in the Board
Governors, who shall be in charge of administration of
the Fund. Perhaps by reducing the wording more or less
of that type we can cover both the English point of view

and the Latin American polnt of view. We have to present

this to our legislatures and they would not Dbe construing

exactly the meaning unless‘ we have some phraseclogy that

S will cover both cases.
\ RS

Q Mr. Bitterman: Mr. Chairman, to make 1t entirely

A
! clear, Dr. Machadoks suggests that in the first sentence
of 1 (a) in place of the words "the administration of the “ .

Fund" there should be substituted in the final draft the f
words "all powers of the Fund" so as to make it clear
that this 1s an all-inclusive thing, because in Spanish

"gdministration" has a more limited significance than in

g e

‘ English., While I assume that English is to be the final
’ ; language, it might be cleared, in Dr. Machado's view,

so that we will know what we are doing.
My, Iuxford: Mr. Chairman, I think that 1s a declded
improvement in the clarity of the language.

Mr. Hexner: If I understand well, the proposal is
that all powers except those enumerated or assigned in
this draft or in this treaty to other agencles xx« or
delegated belong to the Board of Governors.

The Chairman: So we may pass on to the letter (b
o seotiem Rl h it ik e o
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Mr. Monteross Mr. Chalrman, on gsection (b), I

might add to the comments that have been expressed

before here that it seems to me that the Fund can operate

with efficlency even 1f these powers are not delegated

in the managing group in as mich as all these matters

that are not non-delegable do not require immediate

decision, so that all of them, in my opinion, can be

postponed when they arise until there 1s a meeting of the

Board of Governors. I n other words, the element of time

is not here as one of the principal considerations. The

Board may meet when it will to consider these questions

without hampering the functioning of the Fund as & day-
to-day matter in its day-to-day operations.

Mr. Hnc (Jugoxslavia): Regarding the clarification
of this section 1 (b), in reading these two lines, "the
Board of Governors may delegate to the executive directors
authority to....." -- does 1t mean that assuming that these
exemptions are approved xzxx that the executive directors
would be in authority to exercise all the powers? That is,
except those exempted ones.

Mr. Hexher: Yes.

Mr. Bryan: Yes.

Mr. Iuxford; That is my interpretation.

I think there 1s one further point. The power to
 delegate is in the Board of Governors. In other words,
the Board of Governors could say, "We are gomng to

delegate certalin powers but we have some other m J

don't intend to delegate besides the seven of thils ¢
First they would not delegate the seven e : '
they might ssy that "we see five oth

»“po‘t Mo%u




Mr. Hexners I would suggest to dilscuss or to
approve the idea whether there 1s necessity of a

quorum to delegate these powers. This 1s one of the

most important decisions in the board of directors’
power and perhaps 1t would be worthwhile to consider in
defense of the rights of smaller countries whether the
delegation of powers here -- or whether there should be

a discussion about that even if 1t 1s discussed later in
separate sessions. But 1t 1s rather important to know
whether this d elegation of powers can be done by an

ordinary ma jority vote of the board of directors or by

a particular quofum.

Sir Wilfred: Mr. Chairman, there is 1n effect a
proposal which comes before the Committee later, on
page 26a of the mimeographed document, which makes
a proposal for the quorum of the Board of Governors.

Mr. Hexner: B.

Sir Wilfred: Alternative B on 26a makes a proposal so
that 1t will be =mkx Insured that this article when finished
does contain an appropriate provision for a quorum.

The Chairman: Are there any new remarks about the
letter (b)?

Mr. Brigden: Just one minor point, 1f I may. I am
assuming that the rules of the Board of Governors when they
are established will safeguard their rights to vary their
delegations at any time at any meeting, that once o.hh
it wouldn't be a permanent delegation.

The Chairmans We may pass on to. the

Mr. Wachados ™ mu:ﬁ :
question of w hethe: 1t
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Mr. Machado: I am not familiar with parliamentary
rules applicable to the case, but perhaps the approval
of (¢) walld exclude (b) and, vice versa, the approval
of (b) would exclude (c¢)e If 1t 1s in order, I would 1like
to speak about your Alternative B in whichwe are
interested. We recommend that the right to call a speclal
meeting of the board of dlrectors be glven at the request

of five member countries. The original proposal of (¢)

provides that one-quarter of the members shall be required
to call a special meeting. At the present moment, one-
quarter of the members would be eleven nations, but when
the Fund grows -- and we hope that it will grow -- 1t may
include a s many as fifty-five or perhaps sixty and the
question might be raised where the whole of Latin America

in the Fund might not be able to call a meeting. And 1t

1s our intention max with this suggested amendment that
if there is any important problem on whichfive cowt ries

feel that a meeting =i of the Board of Uovernors should be

called that they should be given the right to do so.
Mr. Luxford: Mr. Chairman: I do not think there 1s
any difference in principle anywhere around this table
on that question. BEveryone agrees in principle, as I should
say, that some group less than a majority should be
entitled to assemble the whole group for a plenary session.
The only question might be whether five coauntries 1s
adequate. There may be a question as to whether if you ald

have fifty countries in this organization, the m
in nn&lg hore, whesher it might bc m t



might mean that you would be having meetings very
frequently, 8o instead of the board meeting a few times
a year on major i1ssues that they will be meeting most of
the time, and I should think that if an 1ssue was important
enough that 1t would be possible to get a larger block of
countries to support assembling a meeting. But I Just
throw that on the table for discussion and not in any ,
sense to evaluate whether five is the right figure or whether g 4
it ought to be ten or twenty-flve percent. I think it )
should be explained in (¢) in Alternatlive A that the
language there is either one-fourth of the countries or
one-fourth of the aggregate votes, so that 1t would be
very clesr thet at all times the Americen Republics, which
are around twenty, could clearly assemble a meeting since it
would only requre approximately ten counrties, under
Alternat ive A, to assemble a meeting.
Mr., Machado: Mr. President, I would like to explain
further, among the powers the Boardwill have will be the
power to declde on an appeal from a member nation who may
consider it is injured by some decision of the Board, and
1f a natlon has to wait until an annual meeting takes place
to decide an appeal that decision may be so injurious to
the national economy and the national safety of that
nation that we would create a worse situation by not holding
a mes ing than we would by hmolding it. It isn't easy to
get all nations to agree to hold a meeting. We have nati
in Latin America who do not always agree on a gquestlon lf
policy so when a matter 1s important enough Q call |
member countries -- to call a mm 1t m ' b
merit. T belleve this would facl 1tat

-
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ment .

Mr. Hexher: I would like to clarify this point. There
1s no general right to appeal against the decislons of the ex-
ecutive body. This refers to one single polnt and the
interpretations of the agreement according to B 5.
However, in order to deal with this point perhaps this
point BS could be clarified by the statement of what
should happen between the interpretation of the executlive
commlttee and the final declsion of the board of directors.
But there 1s no general appeal so that thils problem of
five countries wouldn't have to Dbe discussed from this
one aspect. I don't want to discuss myself the questlon
whether it should be given to five countries, the right
to call a board of directors meeting.

Mr. Monteros: Defore, I was going to speak of this
poilnt which to me i{s very important in principle. It appears ’
in Alternative A -- I mean in point (c) of Alternst ive Aa.

that it is either 25 percent of the member countries' vote

voting as countries and they can't call a meeting or that
25 percent of the quota vote can call a meeting. Therefore,
it appears to me a matter of principle that whereas one or
two larger-quota members would call a meeting, I see no
reason why we should not support the Cuban propositlon,
if T may say 80.

Mr. Machado: Right.

Mpr. Monteros: =-- in making it a little larger even

than the one or two larger countries if they feel that
ghere is a matter of substance to be dlscussed by the
I feol maybe the differonce that Cuba has polated eut
8m es, not only in the
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Mr. Beckett (United Kingdom): The speaker just

now referred particularly to the reference in sub-

paragraph (b) about appeals on interpretations. I suggest,
Mr. Chalrman, that one cannot go into that in detall

until another committee,which is in fact Committee 4,

has dealt with the proposals about interpretatlons.

If this committee would look for a minute on page 46,

they will see there are on that page two separate proposals

about interpretations. When another committee has discussed »
that and come td some conclusion, the reference to inter-

preations in (b) of what 1is before us will become more clesr . ' A
Until those have been discussed and elucidated the
exact meaning of No. 5 here must remain slightly in the

vague .

My second point was with regard to the calling of |
meetings and I think 1t applies to an observation which r
was made over here (indicating) under little (c) at the
top of page 24a you have this, first of all, a meeting of
the Board of Govornoré can be called whenever the executive
directors think it necessary. There is no limit on that.
What you have got 1s a compulsory provision that the
executlve directors must call a meeting even if they

didn't
otherwise/want to under certaln conditions.

Well, then there 1s the question of the exact
conditions which shall be compulsory when the executive
directors do call a meeting, and there we have a polnt
which, after all, reduces 1tself to somewhat small
dimensions, 4s towhether it should be a quarter of the
nembers -- which, if the total was 40 or 45, would be 1

about 10, as Mr. Luxford sald -- or whether it should
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Mr. F - (Brazil): It seems that the principle

£ of presorving the rights of minorities to insure that

' moetings of the Boa'd shall be held is an important one.

{ [t 1a slmply the question of the judgment one might make
as to the exact number of members who by getting together
shall be able to exerclse that right. I think our feeling
woull be that the proposal of the Cuban representative
that the Board would have to be summoned if five member
countries so desired might lead to an unnecessary number

of meetings -- that 1s, five is rather a small figure.

ﬁz But, on the other hand, assuming that all the countries
were represented joining the Fund it would be necessary
to have eleven and, as the Cuban representative pointed

out, in the course f time that number might be increased

to 15. There is rather.a substantlal difference between
five and fifteen. I would think the figure eight, or some- o
t ing of that nature, would b:- a reasonable compromlse, |

Mr. Blowers: Mr. Chairman, the delegate from Cuba

referred to the one-fourth figure because of the

[P ————————

possibllity of the Board increasing the number to poasibly
sixty. Why don't we compromise and name a number of elsven,
which 1s one-quarter of the present countries? So I suggest

the number of eleven instead ive.

nim.m.. would suggest that the proposal
of the representative of New Zealand to take an inter-
medlate number eleven -- I think that elevenwould be rather
a large number. We could fix a definite number between

the two -- for instance, eight members,
Mr, Machado: Mr. Chalrman, may I again call the

attention of the assembly -- five, I know

e LR
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many speclal meetings except for very special occasions

but take the whole of Central America -- we have five

nations there, a decision would be taken by the board

"{ of dlrectors or some question of policy may be raised
in between interim of meetings that may decide the fate and
the future of the stabillity of Centrdl America. Well, if

the purpose of this Fund 1s to precisely create a stable

condition around the world I don't believe that nations

will be calling meetings continuously just for the

pleasure of calling meetings. They would have to call | ;j
4%5 meetings for very unusual circumstances and I ask 1f we

are going to creéte a situation where the future of the

entire Central American section of the world might be in

a situation of chaos by not giving them an opportunity

to call the speclal meeting of the Board of Covernors. ~

I agree that it might/azxn a very small point to some of ' 4

those countries that because of their accumulated votes

or by some other reasons have the opportunity to call a %
ﬁi’ - meeting at any time, but I believe that if a big nation like
| the United States or United Kingdom can at its pleasure

call a special meeting of the Board of Governors for ;

some problemfundamental to their safety and to theilr

economy, whyshouldn't we give a Central American nation
the same right?

The Chairman: Well, we aren't making a general
discﬁésion of the matter and so I think in order not to
lose time it would be good if every representative could
present a point of view to the Secretariat and we shall
have another dlscussion about the same points "
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Mr. Luxford: Mr. Chairman, on behalf of the

American Belegation, I would 1like to say tht we are

greatly impressed by the arguments tha& have been made
’{ on the part of Cuba and the other countries here that

the origlinal proposal of one-quarter of the countries is

too large and that we are great ly impressed with their | &

argument, and we feel that perhaps 1t should be five countries '

or 25 percent of the votes. That is, there is no reason

why you shouldn't vote two of them and put them both into "

the document. I think that tha would probably satisfy
f‘\ everyone around thistable,

A (Many assents.)

Mr., Luxford: Then five countries can call ameeting
or 25 percent of the votes.

Sir Wilfred: I should like to assoclate myself, on
behalf of the Unlited Kingdom, with Mr. Luxford's proposition.
We thought the situa ion was protected by thepower of the
directors to call a meeting in connection with one country's

‘r; difficultlies, with the one cowntry's dispute; but we also
are impressed with the argument of the Cuban delegate
and, if I may, on behalf of the United Kingdom, I sho 'ld
like to assoclate myself with Mr. Luxford's statement.

Mr. Hsi (China): Mr, Chairman, on the question of
calling meetings by minority aupporé, the view expressed
by Mr. Luxford -- that is, with five member cowntries or
one-quarter of the aggregate vote --

s Mr. Blanchette (Canada): Mr. Chairman, we from Canada
”r';ol, also, M thn umunt of iho Dohulm tnn o-u§
we i
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Mr. (Colombla)s

4 I also would 1ike to support
§ﬁ~ the suggestion made by the American Delegation. I think

it meets the spirit in which the Conference should operate

"f) in the future. The Colombian Delegation believes that, after

all, there 1s a constitution of the Fund and that the

spirit of the

£
Fund, a plan could be incorporated, a principle,

in which countries could be individvally representative
and maybe each countryought to have to a certaln extent
an equal volce or vote. That is limited, of course, with
the proposal with respecf to the capital subscriptions

of each of the various countries. I think as a point of
principle the adoption of the alternative suggestion of
the American Delegation 1s very important because it proves
that the smaller cauntries are not going to be overrun on
the principle of proportion to capital and theyfill feel
that they are sharing on a basis of equality to a further
extent than they would otherwise.

Mr. ¢ Mr. Chairman, as one of the delegates

I have been very much impressed with the action of the
‘—\ Conference Committee on the question initiated by the

distinguished delegate from Cuba, Dr. Machado. It brings
to my mind because of the unity and the meeting of minds
the words of the psalmst, David, somefhousands of years
ago, when he sald, "How blessed it is for brethern to

dwell together in unity." And that has been marked all
through this Conference.

The Chairman: And»nnyhnmmpould‘
American n-hua@oa. The gentlemen who m u..




Mr. Machado: May I thank the assmmbly for the
splendid splrit of cooperation that has been demonstrated

at thls meeting, and I feel that the small caintries are
perfectly happy.

Senator Tobeys I was Jjust going to say we recosnize what

an important country 1s involved and we are very glad to
cooperate with you on this proposition.

The Chalrman: We may pass on to the letter (d).

Sir Wilfred: May I have your attention about the
last sentence in Alternative B about eannual meetings of
the Board, whether you would wish to discuss it separately

at the end of (¢) or as part of (a) once the Alterhative

B has been put inan amendment to(c).

Mr. Machado: May I say that we have really no
interest in the last sentence of Section (c¢), and 1t was
purely t§ying to adapt our amendment to the original drafte.

Mr. Lisutaud (Haiti): I belleve, lr. Chairman, that ?
1f we are going from (c) to (4) we should underline the |
last Rex sentenceg of Alternative B about annual meetings
shall not be held in the same country more than once in
five years. Personally, I don't see the necessity for such
a statement because if I think of the difficultlies that
might arise for theboard of directors to move around from
one country to another, I personally don't agree with the
last sentence of Alternative B, so I would recommend that
this sentence bol/‘::kon into consideration.

The Ghurw Ig there any discussion?

Mr. Machados I suggest that 1t be deleted from
the Alternative B, the last sentence. '
: The O .-22 e e

il
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Mr. Beyen (Netherlands): I only want to support

the protocol.
The Chalrman: Members in favor say "Aye."
Vote: Aye.
The Chairman: Approved.
Now, we must adjourn our discussion to four o'clock

this afternoon because we haven't time to go to another

point. The session 1s ad journed.,

(Whereupon, at 11:25, the meeting was adjourned. )




