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COMMISSION III
Auditorium
July 10, 1944 5:00 p.m.

Chairman
Secretary: Mr. Schmidt

CHATRMAN: The meeting will come to order, The

Secretary has noted the absentees and advises that there 18
L. Fohedpaqg v tha G gyl

& quorum. Mr., g, ‘of\the Delegation is vice éhairman 1nstead
of Mr. $ (9?' ~é;f;re calling‘upon the reporting delegate of
the Agenda Committee to make the report I want to call attentimn
to the fact that a copy of the report was distributed this
monring and additional copies are EXEIXABIXNET avallaeble,
Any delegation wishing extra copies please raise their hands.

Xxwanidxux T was told that extra copies of the report
are avallable and any delegations that wants an extra copy

will raise their hand. T would 8 so like to ask that any

person speaking from the floor first give his name and the

name of the delegation he represents in order to facilitate
making a record of this breceedings. I now callm upon
Mr. Beyen of the Nethwrlands delegation, reporter of thd
MR. BEYEN (Netherlands): Mr, Chairman, at tho ﬁrlt
meeting of the Commission IIT (reads through propose

Agenda Committee,

CHAIRMAN: Is there any comment on this ;%i79bx

UNITED KINGDOM (Mr. R.): R e
thls point. Is it the int enticn ob ﬁh1f%‘
afternoon's session in ’“h'itt;gs' : &
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of the committees to give to these committees various directiwes
as to how they aere to handle them at their committees.

CHAIR: T think this discussion will give opportunity
to all delegates to present their views zmxmmkmxE=zx in
support of the motion as recommended and make comments
against them. we will present the reports to the commission
and a full discussion will take place afterwards.

MEXICO: Mr. Chairman, I move that this proposal
be submitted to the committee proposed by the agenda committee
for discussion afterwards.

CHAIR: No other comments on this proposition?

UNITED KINGDOM (Mr. Bx3}xxx Brandjd: I would like to mske
8 few remarks before this is referred to the committee. They
will be very brief. The UK delegation has read with interest
and I hope with understanding the Meﬁ.can proposal. On the
other hand, we must all realize that kkeyxintroduced bi- |
metalism into the Fund, 1s a proposal of fundamental importamce
and fundamental change. You have, no doubt, heard all of
us for magy years, perhaps all our lives, controversies
with regard to bimetalism and it seems to me perhaps that
it i1s a2 late date and a late hour to suggest to this confertnoi
that the managers of the Fund should be authnrized to 1ntro~ :
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qggntriea auoh as India, th

on this matter.
CHAIR: Any further comments on this proposition?

PERU: On behalf of the Peruvian delegation I second
the proposal made by the delegate from Mexico in order that
this proposal be referred to a special ad hoc committee.
Chair: I would suggest that we continue discussing
here the report of the Reporting Delegate of the Agenda
Committee and then a declsion will be taken by the Commission.

INDIA: (Relsman)

I shggld like to state that gold and silver has been
a matter of/g:Zat Interest to the country I represent. This
delegation also would be unable to participate usefully in
any discussions for the p@&pose of attempting to give the
metal a special status in relation k@ either to national
or international monetary welghts. We also have no instructiams
on this matter., I may say that in India the policy in recent
years has been directed towards divesting silver of any
speclal significance in the currency arrangements end at the

present moment the silver currency of Indla is of g token ‘

character so that 1f the resulution, when it refers to

"silver using countries" has in mind such countries as India

which undoubtedly do use silver on a large scale but never-

theless have not allotted to it a function or inportanep

in the monetary system - % A ¢ aqy, the _
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Chair: Any further comments? May I suggest that the

reporter of the Agenda Committee continues the reading of

his report. If the delegation approves this suggestion
say "Aye". I call upon the reporter of the Agenda Committee

t tinue readi his report.
g Reportingnﬁelegatbpof

(Repzsrkiwgdf/Agenda Committee reads Proposal 2)
; -

Chair: May I hear some comments? There are no

comments. I call upon the reporting delegaté of the

Commission.

(Reporting Delegate reads proposal 3)

At no 3

Chair: 1Is there any discussion of this point?

United Kinggom: (Brand)

When we speak of the Polish resolution and the French
resolution I merely wish to xkzk suggest that in remitting
these two resolutions this Commission directs the committee
to whom these things are remitted that it should, in con-
sidering the matter remitted to it, find out first of all
what hes already been done in this matter. I personally
would find it rather difficult as I have not either
instructions or informstion to say exactly what has been
done, in the context covered by the Polish resolution, but
it is up to the committee to find out what has been dones-
what they have been aaked to refrain from doing equally -

I think the British would be asked to ascertain 1na far ¢ '

i ‘m can haw theao nat;orl are now being dnlt wlth
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the Commission's time to deal an&-po*#act‘eub-the same

subject which is being dealt with on a more adequate
scale by some other party. I think the committee should
find out who is doing what and where. I would suggest
further that the committee satisfy itself that whatever
it remits to this Commission should be within the terms
B RS0t thts scuterenne. .3 tainkionel T Agenda
Committee will find themselves in the same position as
United Kingdom delegation which has not instructions or
up-to-the-minute information as to who is doing what.
Both these things should be done by this committee before
resolutions.

they consider the PESPIBAXE. For instance, in London

there 1s a committee which is seeking to find out where
sub jects

property which i1s looted i1s now located. These/are
covered by the Peruvian and French resolutions - The
committee who are considering this subject must find out
who 1s doing what in other fields already. May I suggest
therefore that in remitting these two resolutions of the

committees, this Commission should give them on the lines

and purposes. Let us at least satisfy ourselves that we

do know the present position and let us satisfy ourselves

tha% proposals similar in content to those proposals“QEEJ

Peru and French delegation are not being considered ﬁi,

someone else, somewhere else. i gl

~ Chair: Any further comment? May I cal
ReD rting Delegate, . wo i<t ik o
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Chairman: Any comments on this proposal?

Norweglian Delegate: On behalf of the Norweglan
delegaetion I should like to say some few words concerning
this proposal and I do it for the very special reason

that I have been told today by & certain person here that

this 1s a concessionary proposal. There has never been

forwarded any less concessionary proposal because it
really 1s what you could call in the language of Ludwick,
a proposal of the DMtéh, and as I tried to explain that

In a few words - The Bank for International Settlements
was f ounded iIn 1930 in connection with thet so-called Young

Plan which, as you know, belonged to the history of human
failures. To begin withathe meln purposes of this beank

should be to receive the Germen annuities each month in

acceptable currencies and distribute the payments but
el ready after the Lawsoﬁ~Conference of 1932 that was
terminated and then - this concerns us - there was ﬂf@
assigned to this bank another purpose, namely to :
serve as a ceﬂtral instrument of the banks of 1I. g,

in assisting to coordinate the functioning of the gold
standard. It-Ts clear thet this purpose does come within

the scope of the international monetery funds which we

are now setting up and 1t should go without saying that <
1t would be mk#Amix qhite a lumry to have two mtnrm m}.
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have to be Ximwidaked liquidating that other institution
which has to deal with the same things. But there is one
reason more for the necessity of liquidation. The bank &
for international settlement had 7 originalkmembers and

out of those 7 original members were 2 chief enemiles,

Germany and Jepan. It is quite clear that under present
clrcumstances i1t is impossible to have working in the same

field an institution while those two main enemy powers

partake. So much for the beginning of the Norwegilan

proposal. Then we have suggested that h;231a put up a

committee of investigation to look“into the transactions

of the bank for internstional seftlements during the

present war. I heerd that this proposal has been

Interpreted as a very agressive spirit. I must admit

I have been' the leader of Norwegien fighting forces but

here I am not in colleboration with my colleagues - What
we went here 1s simply that the functions of the bank

shell be investigated - and why 1s 1t of interest just for
thls conference to ask for such an investigation - Becau;o |
the bodies we are going to set up they shall work in thn
same field and then we wish that everything thdt han
done in this field before shall be cleared up . 1;1
not contain any accusation. T should:z, the & ik
international settlement perhsps may be Jus

in this investigation as representat:
Nations and in order to ‘mak ou




“Be

represent. We have not had any bad experience during the

present war from the internaticnal bank - It is not with

any motive that we claim this investigation and I would

like to add that because we proposed that investigation

we refuse to enter into any discussion of any of the items &
that wl 11l come under such an inveétigation because that

would be to anticipate and it would not be fit here of amy

representative of the bank for international settlement

to come up and give answer to possible gquestions. Accordingly

we willl only ask for a submittance of this proposal of the

committee.
Chair: Any further comments of that proposel?

(Reporting Delegate reads proposal 5)

J*M/\;YL%\
Australia: I would like to say briefly that the

Australian delegation considers that this resolution 1s o
suitable, even an essentlal subject for discussion by the
conference. In the first place T imagine there will be

very little srgument thst the maintenasnce of high lévéil'

of employment are in fact necessary for the success of

have before us. We sre dubious whether it would‘ﬁi




-
prove necessary even to persuading nations to accept
egreements such as the monetary fund. We have often 1in
the past had proposals brought forward for economlc
collaboration and in most cases, almost invariably,
they feiled to secure acceptance by the nations who first

discussed them and recommended them. We belleve that the
is
reason/that ordinary men and women are apathetic to proposals

which are too complicated for them to understand. In most
' & }' _,:'L’ D@ ANA AN

circumstances these interests become clamorougfand support

. ll A

£z from ordinary men aﬁd women 1s lacking. If proposals

...
such as the International Monetary Pund oeught to have-#he-ﬂa“*bf“kﬁ;

3

reasonable prospect of acceptance we feel they must be

set 1ln some framework which the ordinary men and women

will feel 1s essential to certaln vital interests which

would be regarded as needs. We consider that this 1is

a proper matter for international agreement because where ’

employmentiiiA?n country reacts @n international trade
and/lf;fea& employment in other countries. Therefore we
feel a supject of this kind is suitable for discussion at a
—~. conference of this kind. 4
yQ Chair: Any further comments? | ey
(Reporzng delegate reads proposal 2)
Chair: Ig there any further comment¢%
Norway: Mr. Chairmen, may I be alloiod one

remark. We have here in a wdy a toehni@a&:i‘”
it deals with a technical rela#& '
M%ml*matm irutm
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to this fact that in some countries it might be argued

ageinst the fund that it places new and heavy burdens upon
the nation because of the gold contribution. If this
resolution should be passed it would be very easy to answer
that rather dangerous argument.
Chaelir: May I hear any further remarks?
 (Reporting delegate continues to read proposal g)
Chalir: Any discussion?

NEFHEFX
(Reporting delegate reads proposal 8)

s
NPT RS JJ > &

Chair: Any discussion?
Norwegy : I should like to say one remark that the

Norweglan delegaetion considers the treatment of Germsny and )

Japen as a wholly political question that should be EESERXERX
resolved by the highest politicel authorities and it should

not be left to difficult consideration of technical bodies

like the fund and the bank to make eny decision here.

United Kingdom: I agree with Dr. Keilhsd: - This is
PJJJ Kd < 4/ '
primarily e liber=zl question - May I ask him if he does

not think singling out Germsny and Japan and loaving out

them or all of the enemy countries?
Norway: Mr. Chairmen, may I suggest thatr
be submitted to the committee for conaidoratifh*
Mexico: Another point in connecti:
we not in some mamer or some oﬂur

that the propani’ vpbliﬂm

Authority A)I\JD ? 33'77
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out to preaching what these countries are to do in other
circumstances - may we not handicap the judgment of the
others? That 1is one point - to determine what type of
political organization we are to have in the post-war
world - One other point is to remember with respect of
any resolutions or determination to be made here - Xummm
Germans and Japsnese have still to live in the world

whether they are out of the fund or in the fund,in the
political organization or out of it, they will still be in

world.
UsSeSeRe: The U.S.S.R. supports the motion moved

by the United Kingdom delegate but considers this question
1s purely political and to be decided in a like mmner and
not to discuss this question here and leave this question for the
discussion in the respective political orgaenization og
different xmyermmmnks governments.
Chairmen : May I hear some comments?

India: The Indian delegation assérts itself with the

view that this is not a subject appropriate for the mondtary

conference. It 1s very much wider and we cannot dispose of it,

in our opinion, in the time that is left to us. :
Chairmen: The Commission will decide whether thi "

point’ should be decided right away or whether we uoumﬁ”

until we hear the report ofethe committee.  Those

~ favor that 1t goes to the committee first for

Authonty Mi\)D 3 33'77
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Chairman: Those that favor the contrary proposition

please say "no".

. "NO N "

Norway: 1In this assembly, as in others, where there

may be a doubt whether the "ayes" or "no's" have it, every

nation should be named in alphabeticel order.
Chairman: Those delegates that propose the motion

that it be sent to the committee of this delegation - that
wants this matter to be discussed by the committee and a
further discussion will tske place here in the Commission
when you hear the report of the committee, please raise

hands.
Qe I did not get the motion.

Chairmaen: The question before the Commission is this -
Whether we reject the mroposal right away or whether we send

it before the committee for further consideration. Those
delegations that think this proposal should be rejected
right away please raise their hanis. -- (hands counted)
Those delegations that think this proposal should be taken
before the committee for further discussion before tho '
% Cormission raise their hands -- (hands counted) whéj?
got the decision. So the rropossl is withdrawn. -
’eall upon tho roporting dalegnto hxam '

DECLASSIFIED
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NV Bolivia: I wonder, Mr. Chairman, if it would be possible

to bring before the Commission a proposal of the Bolivian

\ j\ delegation which we did not have enough time to submit before
| and has not therefore hmmazam been considered in the report
Just resd?

Chairman: The motion asks whether he allows the
Bolivien proposal to be considered before consideration of
the Agendas committee. Those delegations against raise

- their hands.
Greece: May we know the proposal$p
Chairmen: T was asking the Commission whether they

accepted the motion by the Bolivian delegate to present a

proposal before the committee.
Greece: I would 1like to know what is the proposal.

What 1s the subject?

. Chaimman: I th}nk the proposal of the Bolivian
delegation be referred to the cormittee. Is there any
discussion of the repart of the Agende Gommittee?

Brazil: The Bolivien delegation has a proposal o
submit. I would take the mmm opportunity to ask mzmw

3 i1t 1s still time for the Brazilian delegation to

g & proposal which is very simple - Simply refers to

 question of prices of primary products. - thp

is only (rladg thp mpo;g

o s el fP
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hand 1t -
and msxmdmd to the chair this afternoon simply proposes that
a conference be called of United and Associated Nations to
deal with prices and commodities.
Chair: If the Commission has no objection I will

refer that proposal to Commission 3 - Comnmittee 3, proposed

by the Agenda Committee.
Brazil: Although we have not a-proposal to make but

only an amendment to the proposal already presented by the
Peru delegation, I want to mention it here in order that it

be referred to the same committee to which the Peruvian

proposition will go for study.
Chair: The amendment presented by the Peruvian

Delegation will be referred to Committee 3 if the Commission

has no objection.

Bolivia: I would like to know what 1s the course
that 1t should follow - If it is golng to be considered |
in the Commission then the Cormission will undoubtedly
right now decide which committee it will be referred to
but I would not like to leave the thing pending in the air withﬁntﬁ

knowing where it will go and where it will be considered.
Mexico: May I move that the Bolivien proposal M

up by the Agenda Committee and thet the Agenda Committ
could remit 1t to whatever committee 41--1; sees fit e

Authority IO A)MD 3 83;7,




this be remitted to the Agenda Committee and that the
Agenda Committee should in turn remit it to one of the

three committees which are established.
(Delégation not identified)

Mr. Chairmean, I second the motion of the delegate.
Greece: (Could not we briefly be informed of the

content of the proposal®
Chair: T understend the propossl was distributed this

afternoon. If the Commission has no objection the Bolivian
delegate might read 1t.

Bolivien: That iswhat I have been trying to do since

I came here. It is a very short proposal so you need not

be afraid - (Reads proposal) p/'~4~‘f""“"‘--”~p.. i[ ] o
Greece: Mr. Chairmang I should like to make a |

proposal with regard to the proposal - We are here delegated

by our governments to discuss the monetary fund and possibly .

the bank for reconstruction and development. T don't think

that we are entitled here to commit our governments in any

way with respect to any other sub ject. It has been decided

that besides the two principal commisal ons :gicg will deal
with two principal subjects before ua, the khekd cammiagianf.J

willbe established to examine any other 1nterosting
questions which might Interest our countries. It
decided perhaps that ad hoc subcomml ttees |
to exuninc“thn—pwoyoanln !hiohphpxc

Authomy IOMD ? 83'79
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before this to see that our authority here is limited and
we cannot In any way commit ourselves, even as experts, or

commit our government further than the authorization which

we have assumed.

Bolivien: I am of the understanding that no one

is committing his government at this conference in any

matter.

b’

183235/ As the new proposal has several indications
regarding this proposal - proposal recommending an international
cormmercial conference has been told, the Cuban delegation
wants to present to the committee a proposal that may be
consldered as an amendment or gl ternative to the Peruvian
proposal. I will read the slternative and, as 1t 1s clearly
stated, I will leave discussion for the Commission - Explanation
of our proposal - (Reads proposal) 1¢¥¢ e

Peru: Mr. Chairmen, I move that the motion of the
delegate from Cuba be referred to the reapectivelcommitﬁee.

Chair: 1If the Commission has no objections I will
refer all these proposals to the Third Committee of this

Commlssl on. The reporting delegate will continue reading .
his report, I8 there any comment? 5

(Reporting delegate reads prﬁposal 34
Chair: Any comment on the proposal?

| ﬂhitcd llngdaugf

Have we come to the




1

United Kingdom: I would like to make a motion
which is in --- that which Mr. Ronald(?) sald, that the
committees which will pass a resolution in considering
all these proposals and proposed resolutions should bear
in mind the necessity of acting within the terms of reference
of the conference and within the powers of instructions
which the delegates have from their governments.

Delegate?

I second that motion.

Netherlands: May I draw your attention to the

fact that instructions which the delegations have recei&ed
are to be promptly referred to sy resolution here.
U.8.8.R.: On behalf of the Soviet, we second the
motion of the xpm representative of the United Kingdom
and think that it would be rather hard to restrict our
discussions to those problems which have a direct bearing
on the Commission, this conference being a monetary and
financial cnference is confined to discuss and all other
progrems ‘although appreciated by ourselves, should be |
referred to the organizations which would take care of th;m
instead of this commisaign.vhich 1s 1limited in time for the

discussion of the Commissions.

A i
> S CERCAR B S
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Peru: Mr. Chairman, I think it guite appropriate

what the delegate for United Kingdom has done and the .
Soviet fa delegate has just seconded that motion to restrict
its work to those programs with which it has a direct bearing
with the main business of the Commission but I am in agreement
with the delegate from Norway that I don't see how they

could very well take into account all instructions which

the different gaxsxmmmamn goverrments have issued their
delegates in determining what the Commission should study

and should not study. I think that whether it has a

direct bearing on the roblem or not, I fail to see how

the instructions of the different delegates would be taken
into account.

Equador: The very fact that the preamble of section 1

of the draft of the Fund Agreement speaks of the prevention

of unemployment and associated problems shows that these
various proposals, particularly those which have been referred ;
to Commlttee 3 of Commission 3, are in a general way contained o
in the agreement. The Plenary Session on the very first day
created a Commission ITI to deal with these problems. To nr
mind this indicates that we are entitled to study these
proposals in committee 3 of Commission ITI. What we
eventually decide as a result of that study 1s 311
metter and that would be for the oo-nittéo‘t;’

DECLASSIFIED
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effort to the extent of giving up many materials which 1t
needed for itself. One example, quinine - We have given
our entire production of quinine to combat malaria in the
tropical regions and our own people in Equador who require
it have had to use substitutes. We have increased our
production of xikxtztntnx and we are in danger of meeting
competition of synthetic products after the war which will

curtall our production of these two materials which in

turn produces unemployment and all other ills. For that
reason I support the 1dea to submit to Committee 3 of
Commlssl on III the various proposals, particularly those
of the delegations of Bolivia and Peru which deal most
intimately with what I have tried to explain in these
few words.

Chair: Any further discussion? I suggest that the

committees in sending thelr report to the Commission will

present their views as to whether the subject presented
before them comes within the general scope of the purposes
of thls conference. If the Commission has no objectioﬁl’i‘__‘
we will consider the resolution as stated. May I call
the Reporting Delegate? : —
(Reporting Delegate reads balance d;ﬁié;€ “
Chalr: We have now heard s full repd'tj
Committee. Is there any discussion? R

Authority D1OD 3,33279
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France: M;r. Chairman, sallow me to compliment the
Agenda Committee on the fine manner in which they have
discharged their responsibility. We have due regard to thé
judiclous observations made by the delegates of the United
Kingdom and the Soviet Union and of Greece. I feel that
the selectlon of the remaining subjects submitted for study
to the three Ad Hoc Committees 1s justified. I therefore
move that the report of the Agenda Committee be accepted
and that the chairman of this Commission be empowered to
appoint three Ad Hoc Committees to consider and make
recommendations with respect to use of silver for internati onal
and monetary purposes, enemy assets, looted property and
related matters and exchange of information and other means
of financial cooperation.

Peru: I second the motion of the French delegate

for the appointment of three committees.

Chair: Th@se in favor say yes - those opposed, no.
Proposition 1s carried. In accordance with the recommendations
of the Agenda Committee I appoint the following committees:
Committee 1 - Chalrman, Peru.

Reporter, China.
United States, U.S.S.R, Ethopla, Cenada

Mexico, Norway, Bolivia. I will
United Kingdom and India whether thay vant to

this c::mittoo.

Authority M1OD 333479
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United Kingdom: We should like to do the same.

Chair: Committee 2 - Chairman, France
Reporter, Norway

UeS.S.Re, China, Belgium,
Holland, Egypt, Netherlands,
Dominican Republlc,
Uruguay
Yugoslavia.
Ccommittee 3 - Chalrmen, Chill
Reporter, Iraq
Greece, Australla,
Nicaragua, United States,
Czechoslovakia, Equador,
Selvador, Free French (Istel),
United Kingdom

Bolivia: May I request that Bolivia be changed to the

n third committee.
: Chair: If there 1s no other sub ject before the .

Commission we ad journ for the day.
Ad journed.,

O O
win)
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